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Abstract 
The present study attempts to examine the socio-economic impact of the Fisherwomen SHGs on the beneficiaries. It examines 

how far the programme has helped in raising the incomes and levels of living of the rural poor women and in enabling them 

to cross the poverty line. The present study is from the standpoint of the Fisherwomen SHGs and their members. The 

National Bank for Agriculture and Rural Development (NABARD) had launched a number of programmes to improve the 

socio-economic status of women in all sectors with a focus on providing credit support through SHGs. The study is important 

for the field of rural development. The study would provide a framework for drawing suitable programmes for the upliftment 

of traditional fisherfolk with particular focus on fisherwomen. 

 

The potential of the fisheries sector has not yet been utilized to the optimum level. The study has shown that women are the 

appropriate tool for implementing community and self development programmes. Formation of fisherwomen SHGs among 

the fisherfolk is seen to yield encouraging result. Steps should therefore be taken to adopt a proper financial plan that would 

hold the key for empowerment of women in coastal communities. 

 

Key Words: Concept, Economic Activities of the Fisherwomen, Financial Status of Fisherwomen after Joining SHGs and 

Reasons for the Success of Fisherwomen SHGs. 

 

Introduction 

Fisheries are an important sector in India. It provides employment to millions of people and contributes to food security of 

the country. With a coastline of over 8,000 km, an Exclusive Economic Zone (EEZ)  of over 2 million sq km, and with 

extensive freshwater resources, fisheries play a vital role. Presently, fisheries and aquaculture contribute 1.07 per cent to the 

national GDP, and 5.30 per cent to agriculture and allied activities. According to the CMFRI Census 2010, there are 3,288 

marine fisherfolk population was about 4 million comprising in 9 maritime states and 2 union territories. The total marine 

fisherfolk population was about 4 million comprising in 864,550 familits. Nearly 61% of the fishermen families were under 

BPL category. The average family size was4.63 and the overall sex ratio was 928 female per 1000 males. Almost 58% of the 

fisherfolk were educated with different levels of education. About 38% marine fishfolk were engaged in active fishing with 

85% of them having full time engagement. About 63.6% of the fisherfolk were engaged in fishing and allies activities. Nearly 

57% of the fisherfolk engaged in fish seed collection were females and 43% were males. 

 

Women, who constitute approximately half of the India’s population, play a vital role in the operation of the fisheries and 

their continuing growth as a component of the agriculture sector of the economy. The contributions of the fisherwomen 

penetrate every aspect of postharvest handling, preservation, processing and marketing of seafood products and provide an 

integral link between producers and consumers. Fisherwomen play a significant role in the pre and post – harvest operations 

in capture fisheries while their presence is conspicuous in all the stages of culture fisheries. Their role in household 

management is far higher than the women of other sectors. Majority of the labour force in the pre-processing and processing 

plants of shrimp are women. They occupy a very good proportion of the workforce in export oriented processing of 

cuttlefish, lobsters and finfish varieties. 
 

In Tamilnadu, women engage themselves in seaweed collection in addition to the traditional jobs of fish curing, marketing, 

net making and prawn seed collection. Salt – pans are another major sector, which employs a lot of women in Tamilnadu, 

where the ration of women to men is 4:1. 
 

The involvement of women in these activities generates supplemental income to support their families. Even though women 

are as efficient as men, earnings are not always the same. The wages for men and women are often different with men being 

paid at least 30 % more than that received by women. Microcredit for self help groups is fast emerging as a promising tool of 

promoting income generating enterprises for reaching the ‘unreached’ for credit delivery in rural areas, particularly the 

women who are often considered to have very low net worth for availing any credit facilities from the formal financial 

institutions, the banks. Microcredit is also considered as the vehicle for achieving empowerment of the women. 

 

Concept of Self Help Groups 

SHGs are a “small, economically homogeneous affinity groups of rural / urban poor, voluntarily formed to save and 

contribute to common fund to be lent to its members as per group decision and for working together for social and economic 
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uplift of their families and their communities”. In recent times, Self Help Groups are emerging as an alternative mechanism 

to meet the urgent credit needs through later adjustment of their own savings in a regulated manner. Self – Help Groups are 

not a new concept in development. The traditional Indian society functions mainly on the basis of Self – Help and mutual 

help. In this background, the main objective of a self help group is to promote savings habit among poor and to provide small 

and short term loans to its members at lower interest to meet their necessities, consumption and income generation activities. 

 

It is essential to know something about Self-Help Groups which would be accessible to the readers to perceive the study 

effectively. SHG is an income generating programme which is solely functioned by the people for themselves. This is a 

homogeneous gathering of various people which do not usually exceed more than 20-25 individuals who are welcomed to 

take part voluntarily in economic activity. This is also called as Voluntary Association as it promotes the social and economic 

condition democratically. The main purpose of the programme is to create helping tendency among the members of the 

groups by contributing to the common fund which would mitigate their urgent needs – assisting finance to the dropped out 

children’s education, marriage, medical care, funerals and debt redemption. SHGs facilitate to utilize manpower and local 

natural resources; to scrutinize the rural economy; to induct habits of savings; to stimulate the desire of self-employment; to 

instill self confidence and self-reliance; to elevate the status of women through social awareness. 
 

The SHG is a viable alternative to achieve the objectives of rural development and to get community participation in all rural 

development programmes. It is an organised set up to Provide microcredit to the rural women on the strength of the group 

savings without insisting on any collateral security for the purpose of encouraging them to enter in to entrepreneurial 

activities and for making them enterprising women. The National Bank for Agriculture and Rural Development (NABARD) 

had launched a number of programmes to improve the socio-economic status of women in all sectors with a focus on 

providing credit support through SHGs. 
 

Review of Earlier Studies 

Jayaraman (2000 and 2002) reported on the role and performance of fisherwomen SHGs in India. He found the 

fisherwomen SHGs performing well in availing microcredit, utilising it and repaying it in time. The microcredit programme 

implemented through SHGs contributed to the socio-economic welfare and empowerment of the fisherwomen. It also 

contributed to the eradication of usury and illicit liquor. 
 

Raya.R.P and Rahendran.K (2010) in their article on micro finance for rural women – a study in Vellore District found 

micro finance activities improved the knowledge and awareness on balanced food and nutrition to a considerable level. 

Schemes of the study reported a significant relationship between the loan amount and improvement in awareness and 

capacity building and the conclusion is that the higher the loan amount the higher the capacity building of rural women. 
 

Radhakrishan.N (2013) has studied women empowerment in India – emerging issues. Today there is a greater awakening in 

women. Some of the women are at top level; the need of the hour is to provide an opportunity to women and put courage to 

correct the faults of male counter parts is great challenges of today. For this purpose both the role of the Government and 

NGO is very important. SHG have made the rural women to contribute for the socio economic progress of the country. 

Economic progress in any country whether developed or underdeveloped could be achieved through social development. 
 

Objective of the Study 
1. To study the socio-economic conditions of the fisherwomen SHGs. 

2. To evaluate the financial performance of the SHGs. 

3. To find the different economic activities under taken by members of the Fisherwomen Self     

4. Help Groups. 

5. To study the conditions of the members of fisherwomen SHGs before and after the     

6. Formation and functioning of SHGs. 

7. To analyze the performance of the Fisherwomen self-help groups. 
 

Scope of the Study 

The study is important for the field of rural development. The study would provide a framework for drawing suitable 

programmes for the upliftment of traditional fisherfolk with particular focus on fisherwomen. The opportunities for the 

creation of supplementary sources of income would also be explored. This study would be highly useful to researchers in 

overcoming the problems of fisherwomen and in formulating strategies for the socio-economic development and 

empowerment of fisherfolk  in Tirunelveli districts. The present study attempts to examine the socio-economic impact of the 

Fisherwomen SHGs on the beneficiaries. It examines how far the programme has helped in raising the incomes and levels of 

living of the rural poor women and in enabling them to cross the poverty line. The present study is from the standpoint of the 

Fisherwomen SHGs and their members. 
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Methodology 

 The study is based on both primary and secondary data. The primary data were collected through interview schedule. The 

secondary data were collected from books, journals, websites. The data were collected from 20 Self Help Groups and 350 

members through interview schedule. The Simple random sampling has been adopted for the present study. The coastal 

district of Tirunelveli has seven fishing villages out of which Kootapuly and Uvari villages were purposively selected for the 

study. Average and percentage analysis was carried out to draw meaningful interpretation of the results. 

 

Economic Activities of the Fisherwomen 

S. No Economic Activities 

Before Joining SHGs After Joining SHGs 

No.  of 

Members 
Percentage 

No.  of 

Members 
Percentage 

1. Traditional Economic Activities 12 3.4 51 14.6 

2. New Economic Activities 37 10.6 97 
27.7 

 

                        Source: Primary Data 

 

Before formation of the SHGs in the coastal villages most of the fisherwomen remained housewives and their involvement in 

economic activities was very less. After the formation of the SHGs in coastal villages, fisherwomen enrolled themselves as 

members and their occupational status improved. Among the 350 sample fisherwomen, only 12 fisherwomen (3.4 %) were 

engaged in traditional economic activities like dry fish, fish retailing, cattle rearing, goat rearing, etc., and 37 fisherwomen 

(10.6 %) were engaged in new economic activities like Masala powder preparation, Washing and Cleaning powder 

preparation, Rasna juice preparation, Ragi flour preparation , Candle making, operating petty shop and co-operative store, 

etc. Before becoming members of the SHGs concerned. But, after enrolling themselves in SHGs, 51 fisherwomen (14.6 %) 

took up in traditional economic activities and 97 fisherwomen (27.7%) were engaged in new economic activities. Overall, 

148 fisherwomen (about 42.3%) are involved in economic activities.  
 

Financial Status of Fisherwomen after Joining SHG 

S. No Particulars No. of Respondents Percentage 

1. Always Good 152 43.4 

2. Good At Some Time 121 34.6 

3. No Significant Difference 54 15.4 

4. No 15 4.3 

5. Not At All 8 2.3 

Total 350 100 

                                          Source: Primary Data 
 

The main object of forming SHGs is to enrich the money circulation among the women especially in the rural folk. The 

opinion of the respondents with regard to the money circulation among them after joining SHGs is exhibited in this table. The 

statement “After joining the SHGs, member shave always money” is given to the respondents and their views were collected. 

152 respondents i.e. 43.4 % of the fisherwomen replied that, they had always enough money.121 respondents i.e. 34.6 % of 

the fisherwomen replied that, they had money only for a limited period. 54 respondents replied that, no significant level of 

cash level improvement was there after joining the SHGs. It is concluded that, the level of cash in hand of the respondents 

have considerably increased.  
 

Level of Improvement 

S. No Levels No. of Respondents Percentage 

1. Low Level Of Improvement 24 6.9 

2. Moderate Improvement 280 80.0 

3. High Level Of Improvement 46 13.1 

Total 350 100 

                                     Source: Primary Data 
 

The table shows the level of improvement by the fisherwomen through SHGs. It has identified 21 factors, which are shown in 

the table and using 5 point scale to measure the improvement of the fisherwomen after joining the SHGs. The level of 

improvement is classified into three categories namely Low level, Moderate level and High level. 280 respondents i.e. 80 % 

got moderate level of improvement. 46 respondents got high level of improvement and only 24 respondents got low level 

improvement. 



Research Paper 
Impact Factor: 3.996 
Peer Reviewed & Indexed Journal 

 

 IJMSRR 
E- ISSN - 2349-6746 

ISSN -2349-6738 

 

 
   International Journal of Management and Social Science Research Review, Vol.1, Issue – 26, Aug-2016   Page 18 

 
 
 
 
  
 
 

  

The present study used 21 factors namely education, self confidence, in dependability, income, bargaining power, child 

development, family health, employment, importance in the family, importance in the community, social security, savings 

habit, family planning practices, family empowerment, co-operation in the social processes, better relations and friends, 

awareness, income level increase , self employment opportunity, and improvement in personal health. The researcher used 

five point scale namely Highly improved, Just improved, No change, Not improved and Not at all improved and allotted 

points 5,4,3,2,and 1 respectively to measure the level of improvement in the numerical terms. It seemed that, SHGs play a 

vital role in fisherwomen empowerment. Despite the poor education level among the fisherwomen, they got a notable level of 

improvement through effective participation in the SHGs. It seemed that, SHGs play a vital role in women empowerment in 

the study area. Women got more importance in the society, because of their awareness and earning potential in all respect 

through the active participation in the SHGs. 

 

Reasons for the Success of Fisherwomen SHGs in Tamilnadu 

Our study covered 20 fisherwomen SHGs in the coastal district of Tirunelveli. In this district, fisherwomen SHG members 

are engaged in various economic activities. In our study we found the following reasons for the success of fisherwomen 

SHGs in the coastal villages: 

• Close interaction among the members. 

• Unity and collective efforts in their aims.  

• Self confidence. 

• Financial independence 

• Personality development. 

• Greater awareness about useful skills and various government programmes . 

• Changed attitude for better living  

• Greater participation in family decision making. 

• Access financial support to strengthen their husband’s occupation. 

 

Women have become more articulate when they take active part in all economic, political and social activities. The above 

reasons are contributed to the success of fisherwomen SHGs in the coastal villages. 

 

Conclusion 

The potential of the fisheries sector has not yet been utilized to the optimum level. The present study has shown that women 

are the appropriate tool for implementing community and self development programmes. Formation of fisherwomen SHGs 

among the fisherfolk is seen to yield encouraging result. Steps should therefore be taken to adopt a proper financial plan that 

would hold the key for empowerment of women in coastal communities. This approach needs a co – ordinate effort by all the 

individuals’ concerned optimum exploitation of fishery resources, which will lead to profitable employment. An important 

part of this effort is assistance from financial institutions. In the fishing villages fisherwomen SHGs are having awareness 

about value added fishery products and their preparation. The villages are getting alternative livelihood training programmes 

by both Government and NGOs. Now they need continuous encouragement and technical guidance from authorities 

concerned supported by regular monitoring.  
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Abstract
The poverty eradication has been the primary concern of the State

and its planners since long time. These poverty alleviation efforts
through State driven credit supply schemes produced only sub optimal
results. In order to get effective use of these programmes, sufficient
arrangements shall be made for provision and delivery of credit to the
rural poor. The failure of the formal credit institutions in meeting the
credit requirements of rural poor has been the major reason for
innovations in micro finance. The most complex problem in rural
credit delivery system is serving small loans and making available the
credit to the unreached and uncared so far, that too, an adequate
amount at the right time with minimum documentation requirements.
In this direction, a non – formal agency for credit supply to the poor, in
the name of Self – Help Group (SHG) could emerge as a promising
partner to the formal credit system. Thus, the SHGs formed as
instruments for the socio – economic development of the rural people.
It shows that access and efficient provision of microcredit can enable
the poor to smooth their consumption, better manage their risks better,
gradually build their assets, develop their micro enterprises, enhance
their income earning capacity and enjoy an improved quality of life.
Microfinance services can also contribute to the improvement of
resource allocation, promotion of markets, and adoption of better
technology; thus, Microfinance helps to promote economic growth and
development.
Keywords: poverty, rural poor, Self – Help Group, Microfinance, micro
enterprises, NABARD

Introduction
Microfinance is the provision of financial services to low-income clients, including

consumers and the self-employed, who traditionally lack access to banking and related services.
More broadly, it is a movement whose object is “a world in which as many poor and near-poor
households as possible have permanent access to an appropriate range of high quality financial
services, including not just credit but also savings, insurance, and fund transfers.” Those who
promote microfinance generally believe that such access will help poor people out of poverty.
Microfinance is considered as a tool for socio-economic development and can be clearly
distinguished from charity. Families who are destitute or so poor they are unlikely to be able to
generate the cash flow required to repay a loan, should be recipients of charity. Others are best
served by financial institutions.

The microfinance industry in India emerged in the 1970’s to provide poor with access to
credit. It has become responsible to fulfil the small financial needs of the core poor of the
society. This industry has broken the centuries old social customs of seclusion of people and
highly successful in bringing them to the near main stream. To support that microfinance can
be an important tool to fight poverty, the UN declared 2005 to be the international year of
Micro Credit. The Noble committee also viewed that microfinance can help the people to break
of poverty. Poverty alleviation is considered to be socially desirable goal in any developing
country. The inclusive micro finance policy wherein the core poor have can easy access where
the poor could access savings, credit, insurance and other services is making the core poor to
come art of strong clutches of poverty hold.
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Micro Finance Approaches
Indian micro finance is dominated by two operational approaches viz, Self – Help
Groups (SHGs) and Micro Finance Institutions (MFIs) in addition to a few cooperative

forms. The first approach is popularly known as SHG-Bank linkage model. This model is the
dominant model, initiated by the NABARD through the SHG- Bank linkage programme in the
early 1990s. Today the SHG model also links the informal groups of women to the mainstream
system and it has the largest outreach to micro financial clients in the world.

The second approach also called financing through MFIs is the emerging model. This model
emerged in the late 1990s to harness social and commercial funds available for open – lending
to clients. Today there are over 1,000 Indian MFIs. These institutions assume the responsibility
of making available much needed micro credit to the poor section of the society. Generally MFIs
/NGOs take on the additional role of financial intermediaries. In areas where the formal baking
system faces constraints, the NGO are encouraged to approach a suitable bank for bulk loan
assistance.

Role of Microfinance in Poverty Eradication
Microfinance is about providing financial services to the poor who are not served by the

conventional formal financial institutions - it is about extending the frontiers of financial
service provision. The provision of such financial services requires innovative delivery channels
and methodologies. The needs for financial services that allow people to both take advantage of
opportunities and better management of their resources. Microfinance can be one effective tool
amongst many for poverty alleviation. However, it should be used with caution -despite recent
claims, the equation between microfinance and poverty alleviation is not straight-forward,
because poverty is a complex phenomenon and many constraints that the poor in general have
to cope with. We need to understand when and in what form microfinance is appropriate for the
poorest; the delivery channel, methodology and products offered are all inter-linked and in turn
affect the prospect and promise of poverty alleviation.

Access to formal banking services is difficult for the poor. The main problem the poor have
to take when trying to acquire loans from formal financial institutions, is the demand for
collateral asked by these institutions. In addition, the process of acquiring a loan entails many
bureaucratic procedures, which lead to extra transaction costs for the poor. Formal financial
institutions are not motivated to lend money to them. In general, formal financial institutions
show a preference for urban over rural sectors, large-scale over small scale transactions, and
non-agricultural over agricultural loans. Formal financial institutions have little incentives to
lend to the rural poor for the following reasons.
 Administrable Difficulties

Small rural farmers often live geographically scattered, in areas with poor communication
facilities, making loan administration difficult.

 Systematic Risks
Agricultural production is associated with some systemic risks, such as drought and floods,
which is reflected in a high covariance of local incomes.
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 Lack of Information
The absence of standardized information, Standard lending tools, such as financial
statements or credit histories, do not exist in these areas.

 Repayment Problems
The repayment of working capital may be required only once a year for example during the
harvest season. On the other hand, access to informal loans is relatively easy, convenient,
and available locally to low income households for the following reasons:-

Informal moneylenders use interlinked credit contracts to reduce default risk such as
development of business relationship with the clients.

a. Informal moneylenders have local information which helps them to appraise credit
needs and credit worthiness of the client.

b. Informal moneylenders are considering the needs and requirements of clients even for
small amount of loan.

c. Informal money lenders will profit from social sanctions such as those that may exist
among members of a family. These sanctions may serve as a substitute for legal
enforcement.

d. Informal money lenders use specific incentives to stimulate repayment, such as repeat
lending to borrowers who repay promptly, with gradually increasing loan size.

Despite the fact that many rural poor acquire their loans from the informal financial sector
in rural areas of developing countries; the sector has some basic limitations. A common feature
of many rural communities is that much of the local information does not flow freely; it tends to
be segmented and circulates only within specific groups. Usually the informal credit market is
based on local economies and is thus limited by local wealth constraints and the covariant risks
of the local environment. Since most of the world’s poor do not have access to basic financial
services that would help them manage their assets and generate income. To overcome poverty,
they need to be able to borrow, save, and invest, and to protect their families against adversity.
Another shortcoming of the two financial sectors in developing countries is their inability to
satisfy the credit needs of the poor that has led to the new development of microfinance.
Microfinance is believed to be able to reduce the above-mentioned inadequacies of formal and
informal financial institutions and is emerging as an important credit partner to the poor in the
developing world.

Progress in Micro Finance
Credit lines to SHGs are critically limited, as they are based on a certain multiple of SHG

member’s savings accounts within banks. While the cumulative savings of SHGs could serve as
a low- cost source of funds for on – lending, their potential is limited by the lack of aggregated
savings across SHGs. Commercial equity investments are not available to for SHGs due to their
informal status.

MFI-Banks Linkage Programme
Micro Finance Institutions (MFIs) act as an important conduit for extending financial

services to the microfinance sector in the country by raising resources from Banks and other
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institutions and extending loans to individuals or members of SHGs/ JLGs. The MFIs have
been allowed to mobilize resources through various ways including obtaining of bulk loans from
Banks/ other Financial Institutions. Though most of the MFIs entered the microfinance arena
only after the SHG-Bank linkage programme was well entrenched, business of these
institutions grew at a much faster pace than the former. MFIs are more aggressive and
innovative in reaching out to the rural poor with well-oiled distribution channels as compare to
the formal banking system. Post Andhra crisis, the Reserve Bank of India has notified
guidelines for the lending operations of MFIs based on the Malegam Committee
recommendations. A new class of financial organisations named as NBFC–MFIs have been
created subject to satisfying certain conditions regarding the capital to be employed, lending to
members, cap on interest to be charged and margin to be retained, etc. The loans extended to
the MFIs by banks qualify for priority sector category. RBI’s upgraded regulations and
guidelines on NBFC-MFIs and inclusion of loans to MFIs by banks under priority sector have
resulted in phenomenal growth of MFIs during the last three years.

Table 1 Progress under MFI-Bank Linkage
(Amount Crore)

Particulars 2013-2014 2014-2015 2015-2016
No.MFIs Amount No.MFIs Amount No.MFIs Amount

Loans disbursed by
banks to MFIs 545 10282.49

(31.16%) 581 15190.13(47.73%) 647 20795.57
(36.90%)

Loans outstanding
against MFIs as on 31
March

2422 16517.43
(14.50%)

4662 22500.46
(36.22%) 2020 25580.84

(13.69%)

Loan Outstanding as %
of Fresh Loan 160.64 148.13 123.00

Source: NABARD Report 2015-2016

Table 2 Progress under Microfinance - Savings of SHGs with Banks Region-Wise
Position as on 31 March 2016

(Rs. In Crore)

Region
Commercial Banks Regional Rural Banks Co-operative Banks

No. of
SHGs

Saving
Amount

No. of
SHGs

Saving
Amount

No. of
SHGs

Saving
Amount

Northern Region 154137 26059.08 120455 11782.03 118883 7172.93
North Eastern
Region 107737 7609.42 271305 9713.27 50781 1703.64

Eastern Region 694646 88910.82 553014 86688.88 452446 72752.08
Central Region 324838 51811.44 452386 29941.31 38429 2355.92
Western Region 476739 52221.90 155687 10159.21 385623 43322.75
Southern Region 2382014 676776.11 703964 100143.43 459918 90014.79
Total 4140111 903388.77 2256811 248428.13 1506080 217322.11
Source: NABARD Report 2015-2016



MICRO FINANCE AND POVERTY ERADICATION IN INDIA

ISSN No: 2319-961X Vol. 5; No. 2; March - 2017

Shanlax International Journal of Economics36

Table 3 Progress under Microfinance - Bank Loans Disbursed to SHGs
Agency-Wise Position During 2015-16

(Rs. In Crore)

Name of the
Agency

Loans disbursed to SHGs
by Banks during the year

Out of Total - Under
SGSY

Out of Total –Exclusive
Women SHGs

No. of
SHGs

Loan
disbursed

No. of
SHGs

Loans
disbursed

No. of
SHGs

Loans
disbursed

Commercial
Banks 1132281 2518497.23 511745 1137201.78 972524 2296692.09
Regional Rural
Banks 470399 916492.88 271423 482639.00 456352 900746.18
Co-operative
Banks 229643 293699.98 32364 58737.52 199795 243703.67

Total 1832323 3728690.09 815532 1678578.30 1628671 3441141.94

Weakness of Microfinance
Microfinance in India, has evolved significantly in the recent past both in concept and

practice. Over the years micro finance has emerged as a firm basis for rural and developmental
financing in India. There are certain weaknesses associated with micro finance. Traditionally,
the formal sector banking institutions in India have been serving only the needs of the
commercial sector and proving loans for middle and upper income groups. Similarly, for housing
the HFIs have generally not evolved a lending product to serve the needs of the very low income
group primarily because of the perceived risks of lending to this sector. Most of the existing
microfinance institutions are facing problems regarding skilled labour which is not available for
local level accounting. Drop out of trained staff is very high.

Suggestion
 It is very difficult to make illiterate poor to understand SHG. Groups formed may be not

homogeneous. Therefore much attention should be given to the formation homogeneous
SHGs.

 The stories of successful SHGs may be live telecasted.
 NABARD should show interest to motivate the bank people.
 Operating cost is still higher in some cases. So they should bring down.
 Government should promote more and more number of SHGs.
 Micro finance programme should no longer be a sub – programme of SGSY. It should

rather be an independent economic programme. There is also a need to develop the
capacity of SHGs.

 More innovation in the form of business facilitators and correspondents will be needed
for banks to increase their outreach for banks to ensure financial inclusion.

Conclusion
Microcredit and microfinance have received extensive recognition as a strategy for poverty

eradication and for economic empowerment. Microfinance is a way for fighting poverty,
particularly in rural areas, where most of the world’s poorest people live. Accessing small



MICRO FINANCE AND POVERTY ERADICATION IN INDIA

ISSN No: 2319-961X Vol. 5; No. 2; March - 2017

37Shanlax International Journal of Economics

amounts of credit at reasonable interest rates give poor people an opportunity to set up their
own small business. Many studies show that poor people are trustable, with higher repayment
rates than conventional borrowers. When poor people have access to financial services, they can
earn more, build their assets, and cushion themselves against external shocks. Poor households
use microfinance to move from every day survival to planning for the future: they invest in
better nutrition, housing, health, and education.

Most poor people cannot get good financial services that meet their needs because there are
not enough strong institutions that provide such services. Strong institutions need to charge
enough to cover their costs. Cost recovery is not an end in itself .Rather, it is the only way to
reach scale and impact beyond the limited levels that donors can fund. In many cases, other
tools will alleviate poverty better—for instance, small grants, employment and training
programs, or infrastructure improvements. Where possible, such services should be coupled
with building savings. It shows that access and efficient provision of microcredit can enable the
poor to smooth their consumption, better manage their risks better, gradually build their
assets, develop their micro enterprises, enhance their income earning capacity and enjoy an
improved quality of life. Microfinance services can also contribute to the improvement of
resource allocation, promotion of markets, and adoption of better technology; thus, Microfinance
helps to promote economic growth and development
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Abstract 

Agriculture is one of the most important pillars of the Indian economy. The contribution of 

agriculture and its allied sectors to India’s GDP stood at 13.9% during 2013-14. More than half of 

the Indian population is dependent on agriculture for its subsistence. Since the beginning years of 

economic development, it has been one of the main drivers of growth of the economy as it supplies 

was a major source of raw materials to most of the manufacturers.  This paper focuses on exploring 

the socio-economic status of farmer in Tuticorin District, to draw findings, suggestion and 

conclusion. 
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1. Introduction

Agriculture is the very backbone of the economic system and is her premier national industry. 

About 70 percent of the population is dependent on it for their livelihood. If we add the number of 

people indirectly depending on agriculture, the proportion will rise to more than three-fourths. It 

supplies the people with food as well as raw materials for their industries. Agriculture are a study, 

self-reliant class of people who are the backbone of the state. With their fixed outlook and attitude, 

they exercise a great stabilizing influence in the social and political sphere. 

But at the same time, the predominance of agriculture in Indian economy is also a serious 

drawback. With the increasing number of people engaged in agriculture, pressure of population on 

cultivated land resources, recurring droughts, irregular monsoons and insect plagues, have kept 

agricultural production low. This is one of the fundamental causes of Indian poverty and her 

economic instability. 

Agriculture is mainly operated by agricultural labourers. So, the role of the agricultural labourers 

is pivotal in agricultural production. The agricultural labourers are not skilled as industrial workers, 

yet they are the backbone of agricultural and Indian economy.1
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2. Literature Review 

 

Jens Larches analyzed the differences in agricultural scenario of east and west Uttar Pradesh in 

terms of ‘semi-feudal stagnation and capitalist agrarian development’, respectively, equating the 

former with the prevalence of strong oppressive structures. Rather, the post-independence land 

reforms have resulted in a split in the landowning class between the erstwhile thakur landlords and 

upcoming OBC peasantry, in east UP, thus providing space for the dalits to assert themselves in 

alliance with the OBCs, On the other hand, the capitalist development in west UP has maintained 

the monopoly of numerically stronger jets on landownership, thus negating any changes in rural 

social relations. 

 

Mohanakumar explained that most of the relief packages to tackle the farm crisis do not cover 

agricultural labourers, who largely belong to scheduled castes and scheduled tribes. This article 

analyses the situation of agricultural laborers in the crisis-affected districts of Kerala - Wayanad, 

Idukki and Palakkad. It also reviews the performance of the welfare schemes for agricultural 

laborers which are implemented through the Agricultural Workers Welfare Fund Board. 

 

2.1. Objective of the Present Study   

 

1) To study socio-economic condition of the farmers in the Thoothukudi district 

2) To draw findings, suggestion and conclusion. 

 

2.2. Sources of Study 

 

The data required for the study have been collected from both the primary and secondary sources. 

The primary data have been collected directly from Farmers by using Interview schedule. The 

secondary data have been collected from the published journal, books, magazines and websites. 

 

2.3. Analysis and Interpretation  

 

Analysis and interpretation are central steps in the research process. The aim of the analysis is to 

organize, classify and summarize the collected data so that they can be comprehended and 

interpreted to give answers to the questions that triggered the research. Interpretation is the search 

for the broader meaning of findings. Analysis is not fulfilled without interpretation; and 

interpretation cannot proceed without analysis. So, both are interdependent. 

 

Table 1: Age Wise Classification 

S. No. Age No. of Respondents Percentage 

1. Below 30 8 16 
2. 30-40 15 30 

3. 40-50 17 34 
4. Above 50 10 20 
 Total 50 100 

Source: Primary Data 
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Table: 1 reveals that 16 per cent of the respondents are under the age group below 30 per cent of 

the respondents are under the age group of 30-40. 34 per cent of the respondents are under the age 

group of 40-50 and 20 per cent respondents belong to the age group of above 50. 

 

Table 2: Sex Wise Classification 

S. No. Sex No. of Respondents Percentage 

1. Male 35 70 

2. Female 15 30 
 Total 50 100 

 Source: Primary Data 

 
Table: 2 shows that the sex level of the respondents in the study area. 70 per cent of the respondents 

are male and the remaining 30 per cent respondents are female. 

 

Table 3: Educational Status 

S. No. Education No. of Respondents Percentage 

1. Illiterates 5 10 

2. Primary 20 40 
3. Middle 15 30 

4. Higher Secondary 10 20 
 Total 50 100 

Source: Primary Data 

 

Among the 50 respondents, majority of the respondents have completed primary education.  

 

Table 4: Nature of Family 

S. No. Nature of Family No. of respondents Percentage 

1. Joint family 30 60 

2. Nuclear family 20 40 

 Total 50 100 

Source: Primary Data 

 
The family system of the respondents presented in table- 4 In the study area, 60 per cent of the 

respondents are belonging to the system of joint family. Only 40 per cent of the respondents are 

belonging to the nuclear family system. 

 

Table 5: Size of the Family 

S. No Family Members No. of Respondents Percentage 

1. Below 4 6 12 
2. 4-5 19 38 
3. Above 5 25 50 

 Total 50 100 
Source: Primary Data 
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The above table shows that 25 per cent of the farmers are having above 5 members in their family 

while 19 per cent of the respondents are having 4-5 members in their family and 6 per cent of the 

respondents are having below 3 members in their family. 

 
Table 6: Level of Income (Per Year) 

S. No. Income (in Rs.) No. of Respondents Percentage 

1. Below 50,000 2 4 

2. 50,000-1,00,000 17 34 
3. 1,00,000-1,50,000 13 26 

4. 1,50,000-2,00,000 12 24 
5. Above 2,00,000 6 12 
 Total 50 100 

Source: Primary Data 

 
The above table-6 explains that 4 per cent of the respondents are having income below Rs.50, 000. 

34 per cent of the respondent are having income between Rs.50,000 - Rs.1,00,000, 26 per cent of 

the respondent are having income between Rs.1,00,000-Rs.1,50,000, 24 per cent of the 

respondents are having income between Rs.1,50,000-Rs.2, 00,000. As well as the remaining 12 

per cent of the respondents are having the income value above Rs.2, 00,000 per year. 

 

Table 7: Indebtedness 

S. No. Particulars No. of Respondents Percentage 

1. Bank 15 30 
2. Chit funds 7 14 

3. Friends/Relatives 8 16 

4. Money lenders 9 18 

5. SHG 11 22 

 Total 50 100 

Source: Primary Data 

 
From this table-7 it is clearly understood that the majority (30 per cent) of the respondents are 

getting loan from bank due to low interest rate. 

 

Table 8: Problems 

Problems Options 

Insufficient irrigation facilities: X1 

Problems of pests and diseases of crops: X2 

Lack of credit facility: X3 

Improper marketing X4 

Defective land tenure system X5 

Source: Primary Data 

 

 

 

 

 

http://www.granthaalayah.com/


[Esakkiammal *, Vol.6 (Iss.6): June 2018]                                              ISSN- 2350-0530(O), ISSN- 2394-3629(P)  

(Received: May 28, 2018 - Accepted: June 26, 2018)                                                DOI: 10.5281/zenodo.1299951 

Http://www.granthaalayah.com  ©International Journal of Research - GRANTHAALAYAH [79] 

 

Calculation of weighted average method 

    X1 X2 X3 X4 X5 

Rank Weight 

(W) 

X1 X1 W X2 X2W X3 X3 W X4 X4 W X5 X5 W 

A 5 18 90 12 60 11 55 6 30 13 65 

B 4 9 36 9 36 16 64 5 20 8 32 

C 3 8 24 15 45 8 24 13 39 12 36 

D 2 10 20 11 22 9 18 12 24 6 12 

E 1 5 5 3 3 6 6 14 14 11 11 

TOTAL   50 175 50 166 50 167 50 127 50 156 

Average   3.5 3.32 3.34 2.54 3.12 

Rank   1 3 2 5 4 

 

3. Findings 

 

• Study reveals that majority of the farmers are in their prime production age of 40- 50            

years (i.e)37% 

• The analysis shows that majority of the farmers are male (i.e) 70 per cent. 

• Majority of the farmers have completed only primary education (i.e) 40 per cent. 

• In this study area, 60 per cent of the farmers are belonging to the system of Joint family.  

• This study reveals that 50 per cent of the people are having above five members in their 

family.  

• The income wise classification of farmers shows that 34 per cent of the farmers are having 

income between Rs.50000- Rs.100000.  

• Majority of the farmers have borrowed money from Bank (i.e) 30 per cent.  

• Majority of the farmers are affected by insufficient irrigation facilities. 

 

4. Suggestion 

 

Adopting New Technologies  

We have failed badly in adopting new technologies. 

 

New Irrigation  

Methods have come like drip irrigation, sprinkling irrigation. These methods have proved success 

in water scant areas. For cultivation of vegetable, this types of irrigation can be a game changer. 

 

New Varieties  

New varieties have of paddy have come which requires lesser amount of water, but still produces 

same yield. 

 

Co-Operating Farming  

All the farmers in particular area should form an association. This association can act as medium 

or platform for an exchange of ideas, planning, water sharing and other things. These members if 

co-ordinate together many things can be done at a time, which will save a lot of money and 

resource. 
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Uzhavar Sandai  

The government should open one farmer's market in all urban cities, where farmers can sell their 

produce. Now these uzhavar Sandai are limited places and has not done any major contributions 

to farmers. 

 

Flexible Loans  

Government should come with dedicated funds to farmers. Where the interest rates should be 

minimal which farmer can bear in case of adversaries? 

 

Proper Maintenance of Water Resources  

All the water resources like dams, Lakes, Barrages and other things needs to be deslitted at regular 

intervals. This ensures maximum water storage. 

 
5. Conclusion 

 

To conclude that Agriculture is the most important occupation in the tuticorin district.  Agriculture 

is basically the cultivation of plants for the production of food, fuel, fiber, medicines and many 

other things that have become a necessity for the mankind. Agriculture also involves the breeding 

animals. The development of agriculture turned to be a boon for the human civilization as it also 

gave way to their development.  
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